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Language: “; provided further that for purposes of providing convenient, efficient, and cost-effective health services to children in the home setting, the Division of Health Care Finance & Policy shall amend the formula used to determine continuous skilled nursing care rates for single and multi-patient home health service pursuant to chapter 118G of the General Laws by attributing no less than 30 percent of the rate to the indirect cost component used to determine payment to agencies; and no more than 10 percent of the rate to the indirect cost component used to determine payment to an individual practitioner.”





~MassHealth Managed Care Account (4000-0500)
Purpose: Demand for pediatric home care services exceeds supply due to reimbursement that is inadequately matched to the training and education of skilled nurses providing such care. Home

Care agencies are unable to recruit and retain these nurses based on insufficient reimbursement from MassHealth.
Background: 
· According to the Brockton VNA, the cost to provide these pediatric specialty services far exceeds the payment. Their average cost per visit is $200.00.  A visit can range from 1 hour to 2-3 hours (when chemotherapy is being administered).
· Keeping these young patients at home and avoiding hospital visits, whether to the ER or to administer chemotherapy, saves costs as does teaching young patients and their parents/family how to properly manage their conditions.
Summary:
· This amendment does not increase any rate, but merely shifts existing payment recognizing a home health agency's administrative requirements over that of independent practitioners.

Cost: A formal cost analysis of this language has not been completed, but an increase in MassHealth costs is not expected. 
Contact: James Fuccione, Director of Legislative & Public Affairs
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